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U.S. sales up 5.5% YTD thru November
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While the exact date and length of the next recession remains unclear, economists are 
in general agreement that it will occur in the next 2-5 years. 

A recession occurs when there are consecutive quarters of GDP decline.
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A very strong correlation exists between the Effective Fed Funds Rate and average auto 
prime interest rates for new vehicles…an 82% correlation.

During the period analysed (Feb 1972 – Aug 2015) there was an average variance of 
4.05% between the two numbers. If the same variance is applied to the forecasted Fed 
Funds Rate, average auto prime interest rates will likely near 6% by 2018, causing a 
cooling off of new automotive loans and slowing vehicle demand.
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Impact of assembly localization on imports:

*Nissan’s Aguascalientes #2 plant opened in November 2013 with an annual capacity of 
175,000

*Mazda’s Salamanca plant opened in January 2014 with an annual capacity of 230,000
*Honda’s Celaya plant opened in February 2014 with an annual capacity of 200,000
*Daimler expanded their Vance, AL plant in June 2014 to accommodate additional C-
Class and MLC-Class assembly
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Two important caveats that could dramatically change this analysis:

1.) Trans-Pacific Partnership (TPP)
2.) Increased imports from China
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Total non-NAFTA exports: ~1m/yr

5 plants listed accounted for over 50% of all non-NAFTA exports (~522k) in 2014
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PwC / strategy& capabilities overview
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Who we work with:
• OEMs

• Suppliers

• Car Haulers

• Railroads

• Ports

• Terminal Processors

• VAS Providers

Logistics and Distribution Offerings:

• Logistics Strategy Development

• Strategic Network and Mode Optimization

• Logistics Stages of Excellence Assessment

• Logistics Cost Reduction Opportunity Assessment

• Transportation Mode, Lane & 3PL Sourcing

• Transportation and Logistics Process Improvement

• Cube Optimization and Truck Utilization

• Service-level Rationalization

• Fleet Strategy and Management

• WMS/TMS Selection and Implementation
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